> LOW ROOM RATES POSE AN OBSTACLE TO DELIVERING GOOD RETURNS

Tradewinds hotels face challenges

M By Dalila Abu Bakar
covm. my

TRADEWINDS Corp Bhd Is not ex-
pecting its hotol huginess o post a
profit for its current financial year
as prevailing low roam rates in
Malaysin poss a major challenge
for it to deliver good returns,

Tradewinds, the biggest hotel
ownir and oparator in the conmry,
owns 10 hotels in Malaysia under
ihe InterContinental, Crowme
Plaza, Hilton, Meritus and Mutiura
hrand names.

“Malaysia has the lowest haotsl
rates in the world, These losw hatal
rates are drogging down our prof-
itability,” chairmon Daluk  Seri
Megat Najmuoddin Khas iold Buasi-
mieas Times in an interview,

He sabd most of tha five-star ho-
teks i Kuala Lumpuar are nol get-
ting an average rate of USS100
(RMZAT ) per night.

*Th rates al & thres-star hotel in
Vietnum & equivalent o our
five-star hotel hore, Even lourists
think that Malaysia is a cheap des-

[Frve-star hotels in Kuala Lumpur ane
nol, getling an average rate of US5100
a night, says Megat Najmudsdin

tination.” he sdded,

Megal Najmuddin pointed ot
that more and more hotels are
coming up in Keala Lumpur, re-

suliing in a glui of hotels in an
industry thal is nol properly reg-
ulaied and lacks & propor master
lan.

. “We have fve-star quality (he-
telds), bol to provide Mve-star ser-
vices, we have (o invest money ... |
think the Industry ks not sorving the
couniry at all. Dur hotel industry ks
In a sad stale. This ssue has to be
aiddressed,” he lnmanted,

He sald the Crowne Muotiara
Plaza, the first fve-siar hotel in
Malaysia, has been built a1 gremt
cost b0 ensure that Malaysia has
such & quality hain|

The recant 12 per cent hike in
electricity tarill has certainly not
hialpad,

“Margins ara very Eght doe o
high overhonds,” he sabd.

In addition, the forafe = in the
midst af completing is 350-reom
InterContinental Hotel in Hanoi,
Viatnaim,

D L the cur rent operating oomn-
ditians, he =nid, some of the holels
i Uh groap’s stahle may be offered
for sale.

Megnt Najmuddin was quick to
add, howowver, that it is not in &
hurry Lo di of it hotelks.

Tradewinds Hotel & Resorts Sdn
Bhd chiof executive officer Sha-
harul Farex Hassan sald the hotel
business has baen contributing 20
i 25 per cend io the group's annual
FEVIEIE,

However, he expects this o [l
slightly to 15 per cent for the cur-
rent year as the company ks in the
process of completing ils aequi-
sition of Gula Fadung Terap Sdn
Bhd.

The acquisition will increase the
contributisn from: its sugar buosi-
ness,

On  its  sugar  business,
Tradewinds group chiol executive
officer Azlan Abdullah said the
group has ineroased s production
by about 20 por cent o 465,798
tonnes last year,

I exparts 40 to 45 per cent of iis
sugrar production and the rest is for
domestic marked.

Ardan said the sugar business
usally makes up about hall of the

group’s annual revens: and togeth-
er with the plantation business, they
contribute about 400 30 per cent in
the group’s operating profie

For the current financial year,
Arlan expects the group o plunge
deeper into the red from that of
2005 due to the impact of the fi-
nancial reporting standard [(FRS)
136 Impairment of Assets and tha
FAS 116 Proparty, Plant and Equip-
ment on the holel business, af-
fisotive January 1 20406,

For the 0rst quarter ended
March 31 2006, Trodewinds
recaorded & wider net loss ol
EM26.4 million, from a oot loss of
RS 9T million in the provious cor-
responding poried.

Revenue was RM210.27 million,
down From AM316.32 million inthe
first quarter last year.,

The company turned in a nel loss
of RM48.5 million on & revenue of
RM1.45 billion for its fscal year
onded December 31 2005, com-
pared with a net profit of BM56.43
million on a revenae of BM1.245
hillion in the previous year.



