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RADEWINDS Corp Bhd has geo
graphical diversification on the
mimdl. Earlier this weel, via its
wholly-owned wnit TOB Walil Sdn Bhd,
Tradewinds won a bid to acgquine 4
9. 71X stake in Brstol Mized Hotel
Toursm and Trade Co Lid | MHTT) for
RM 5 Sl
Pan of the agreement will see
Tradewinds completing the constrm
tion of a hotel in Sarapevo, Boania, ol
rently beitg underaken by Grand Hotel
Bnstol Lid Sarapevo, 4 subsidiary o
MHTT, for KMS4.3mil According Lo
reports, the hobel has 15 Noors with 200
rooms and a total land area of 12,000 g
m
Tradewinds says the acquisition will
allow the group to acguite 4 strategic
asset in Bosnia, which wall allow it to
tap into the European tounivm market
and diversily its hotel businsses, which
are presently concentrated in Malaysia
It also provides the company with a
relatively bow-costing entry o the
Bosnian market, which it views a3 hay
ing misch potential
The latter, adds. the company, is due
o the fact that there i currently just
one internationally filiaied hotel in
Basna
Mot only does Tradewinds see the
country as having the potential to be
the transportation hub of Europe given
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Strong turnaround

Higher prices and good performance to boost Tradewinds bottomline

s central location, the Lick of high-end
hotels in Bosnia means there is an
untapped market of allluent travellers
thai the company can cater o

T'o illustrate, the company goes on to
sy that there are only lour hotels rated
higher than four stars in Boinia

Things are alvo looking up on the
domestic Iroat for Tradewinds. The
comipany’s wcond quarnter results lor
the 2007 fnancial year (2007 ) came in
above Standard & Poor's [ S&P) expecia
thona, 43 el profit surged to RM22. 2 mil
from KMBmill in the Birsl guanter on the
back of higher palm bl prces

The effect of those prices on planta
Diion earndmgs over the past year has
been prodound - Tradewinds posted 4
b o A 1O DMEHD iy e division lor
2006, Says 5Kl

“The year to date net profit of
RMI0 2mil, versus & et Joss of
RM24.Gmmdl b the First half of 2006
| THIDG |, has already acoounted for 68 EY
of our organal hull-year forecast.”

Tradewinds' operating profit grew 2.4
times. year-on-yedr to RM 1 20.6mil, res-
cuing the group from staying i the red
due to high interest costs

The growth drvers were higher prof
Its from plantathons, which were up
1532 yoy to RMI5.3mil, and the manu-
facturng and trading division, which
saw 4 riwe of 15.5% yoy (o EM 35 5mil

This growth was attnbuted to higher
sibgal prices 43 well as the inclusion of
profit from Gula Padang Terap Sdn Bhd,
which was acquired in November 2006

A lurther boost was provided by

Tradewinds' hotel
divisiom, which leapt
25217 yoy to

RM25 2muil, added by
the positive effects

Tradewinds
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of the Vint Malaysia -
Year 2007 cam L
g

We r'l.prd A 14
stronger wevond half
for plantatsons, due
1o seasonally L
slronged Crop pro
duction and the
strength in palm ol
pricesy, and the man
ulactunng segment, due to vanous fes
tive celebrations which should increase
the demand for sugar,” ways S&P

The rating agency is ralsing s pro
pected net profst for 2007 and 2008 by
19.2% and 36 respectively, while alo
A jursting ity assumed crude palm odl
piice atsumption lod 2008 (rom
RM 1,900 per lonne to KM2,300 per
tonne. S&I is also revising its 12-month
targei price on the counter to KM 1,70
and upgrading ity recommendation on
Tradiewinds to a Strong Buy

“We are encouraged by the strong
turnaroumnd in the group's performance
and expect the growth trend to contin
we with highet earnings projected lof
all the major divisiom

“hts hmh ECANINg remains 4 concefn.
bat Tradewinds is looking at rationalis-
bing it assets o reduce iy debits and
imterest burden,” adds the rating
ARy
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A stronger second half tor plantations is expected due
to seasonal stronger crop production and highor palm
oll prices




