Merrill Lynch says the
hotel will be sold for
RM410 million and it
will de-gear and cut
interest payment

B By Francis Fernandez
bt@nstp.com.my

TRADEWINDS Corp Bhd ks due 1o com-
ot the sale of lis Intercontinental
take Hotel [n Hanol, Vietnam, for
USS1.20 million (RM4 10 million), o lowd-
Iy forelgn brokerage sald
prrill Lynch sald in o roport that the
ale I8 “Imminent” and that it will sub-
stantinlly do-gonr tho group from the
eurrent 1.4 tmes o 1.1 dmes and halp
reduce interest paymant by 25 per cent
it thie holding compuny level,

“Wo maintain our buy recommond-
atlon, Our pelee obijective s HM2.556
bawed on a 20 per cont holding com
discount to our rovised net asset vadus,
Merrill Lynech sald in a report.

The research firm  reckons  that
Tradewinds could return o the black in
thet  current  Moancial  yoar  ending
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December 31 2007 with n not profit of
RMT1 million,

This is followed by a net profit of
RMTT millon in 2008, backed by high-
ar erude palm oll (CHY production.

Earnlngs from CPO currently account
for some 60 per cont of Tradewinds®
operating profils,

In 2006, Tradowinds suffored a nat
lass of KM 60 milllon, while opersting
prolit stood al RMUIS.55 million

Tradowinds alipped Into the rod be-
cause of the high Interost iU pays o
porvicn is borrowings of about RM2.3
billion.

For 2006, Tradewinds® group level
Mnanee cost stood at KM 11006 million,
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while lis ensh position was HM287.35
million,

Tradowinds” palm oil powered furn-
around story s set against the backdrogp
of palm ofl futares In Malsysia onjoying
double-dight growth over the next 12
months,

In a Seplember 23 report, Bloomberg
elting Dorab Mistry, a direcior at l.imirp-{
International Lid, reported thst polm ol
futures may sdvanco as much as 15 per
cont bocause of rising domand and o
abiortfall in supply of vegetibile alls,

Prices may climb as high as KME,000
a tonne In the yoar ending Septamber 30
2008, sald Mistry, who has traded ve-
getable olls slnee 1976

WINDFALL: E-lmlr?s from CPO currently account for
0

some 60 per cent of Tradewinds’ operating profits,



