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(A)  NOTES TO THE INTERIM FINANCIAL REPORT 

 
 
1.  Basis of  Preparat ion 

 
 The in ter im f inanc ia l  repor t  is  unaudi ted and has been prepared in  

accordance wi th  FRS 134:  In ter im F inancia l  Repor t ing and Chapter  9 ,  
par t  K of  L ist ing Requi rements of  Bursa Malays ia  Secur i t ies  Berhad 
( “Bursa Secur i t ies” ) .  
 
The inter im f inanc ia l  repor t  should  be read in  conjunct ion wi th  the 
audi ted f inancia l  s ta tements o f  the Group for  the year  ended 31 
December  2005.    

 
 
2.     Changes in  Accounting Pol icies 
 

The account ing po l ic ies and methods of  computat ion adopted for  the 
in ter im f inanc ia l  repor t  are cons is tent  wi th  those adopted by the 
Group in  the audi ted f inancia l  s ta tements for  the year  ended 31 
December  2005 except  for  the adopt ion of  the fo l lowing new/revised 
F inanc ia l  Repor t ing Standards ( “FRS”)  e f fect ive for  the f inanc ia l  
per iod beginning 1 January 2006:  

 
FRS 2 Share-based Payment  
FRS 3 Business Combinat ions 
FRS 5 Non-current  Assets Held for  Sale and Discont inued 

Operat ions 
FRS 101 Presentat ion of  F inancia l  Sta tements 
FRS 102 Inventor ies 
FRS 108 Account ing Pol ic ies,  Changes in Est imates and Errors 
FRS 110 Events  af ter  the Balance Sheet  Date 
FRS 116 Proper ty ,  P lant  and Equipment  
FRS 121 The Ef fects o f  Changes in  Foreign Exchange Rates 
FRS 127 Conso l ida ted and Separate F inanc ia l  Statements 
FRS 128 Investments in  Assoc iates 
FRS 131 In terests  in  Jo in t  Ventures 
FRS 132 F inanc ia l  Inst ruments:  Disc losure and Presentat ion 
FRS 133 Earnings Per  Share 
FRS 136 Impai rment  o f  Assets  
FRS 138 In tangib le  Assets 
FRS 140 Investment  Proper ty  

 
With  the except ion  of  FRS 3 ,  5 ,  101,  116,  136 and 140,  the adopt ion 
of  the remain ing FRSs does not  have a s ign i f icant  f inanc ia l  impact  on 
the Group.  The pr inc ipa l  ef fects  o f  adopt ing FRS 3,  5,  101,  116,  136 
and 140 are as fo l lows:  
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(a)  FRS 3:  Business Combinat ions and FRS 136:  Impai rment  o f  
Assets 

 
Fo l lowing the adopt ion of  these new FRSs,  the Group has ceased 
to amort ise goodwi l l / reserve ar is ing on consol idat ion and 
acquis i t ion.  Pr ior  to  1  January 2006,  goodwi l l / reserve on 
conso l idat ion and acquis i t ion were amort ised over  the est imated 
usefu l  l i fe  which range f rom one to  twenty  f ive years.   
 
Goodwi l l  is  carr ied at  cost  less accumulated impai rment  losses 
and is  now subject  to annual  impairment  test ,  or  more f requent ly  
i f  events  or  changes in c i rcumstances ind icate  that  i t  might  be 
impa ired.  Any impairment  loss is  recognised immediate ly  in  the 
income statement  and subsequent  reversa l  is  prohib i ted.  Reserve 
on conso l idat ion and acquis i t ion,  a f ter  reassessment,  is  now 
recognised immediate ly  in  prof i t  or  loss.   
 
The changes in  these account ing po l ic ies have been accounted 
for  prospect ive ly .   In  accordance wi th  the t rans i t iona l  provis ions 
of  FRS 3,  the reserve on consol idat ion and acquis i t ion  as at  1  
January 2006 of  RM25,771,000 was derecognised wi th a  
corresponding adjustment  to  the opening ba lance of  accumulated 
losses.  The cessat ion of  amort isat ion of  goodwi l l / reserve has the  
ef fect  o f  increas ing the prof i t  before taxat ion for  the current  
f inanc ia l  year  to  date by RM258,000.  

 
(b)  FRS 5:  Non-current  Assets Held for  Sale  and Discont inued 

Operat ions 
 

An i tem is  c lass i f ied as he ld for  sa le  i f  i ts  carry ing amount  wi l l  be 
recovered pr inc ipa l ly  through a sa le  t ransact ion ra ther  than 
through cont inu ing use.  Immediate ly before the c lass i f icat ion as  
held  for  sale ,  the carry ing amount  o f  the assets  shal l  be  
measured in  accordance wi th  appl icab le  FRSs.  Then,  on in i t ia l  
c lassi f icat ion as he ld  for  sa le,  the assets shal l  be measured at  
the lower  o f  i ts  carry ing  amount  and fa i r  va lue less costs  to  se l l .  
The Group has appl ied FRS 5 prospect ive ly in  accordance wi th  
i ts  t rans i t ional  provis ion.  The adopt ion of  th is  FRS has resu l ted  
in  the Group c lass i fy ing assets  wi th  carry ing  amount  o f  
RM39,448,000 as he ld  for  sa le  and present ing i t  separate ly  f rom 
other  assets  in  the ba lance sheet .  
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(c)  FRS 101:  Presentat ion of  F inancia l  Statements  
 

The adopt ion of  th is  FRS has af fected the presentat ion of  
minor i ty  in terest ,  share of  af ter - tax resul ts  o f  assoc ia tes and 
other  d isc losures.  In  the consol idated ba lance sheet ,  minor i ty  
in terests  are now presented wi th in  tota l  equi ty .  In  the 
conso l idated income statement ,  minor i ty  in terests  are presented 
as an a l locat ion  of  the to ta l  prof i t  or  loss for  the per iod.  A s imi lar  
requi rement  is  a lso appl icable to  the sta tement o f  changes in  
equi ty .  Th is  FRS also  requ i res d isc losure,  on  the face of  the 
sta tement  o f  changes in  equi ty ,  to ta l  recognised income and 
expenses for  the per iod,  showing separate ly  the amounts  
at t r ibutab le  to  shareholders of  the Company and to  minor i ty  
in terest .  
 
Cer ta in  comparat ive f igures of  the Group’s  f inancia l  s ta tements  
have been restated to  conform wi th  the  current  per iod ’s  
presentat ion which is  based on the revised requi rements of  th is  
FRS. 

 
(d)   FRS 116:  Proper ty ,  P lant  and Equipment  

 
The revised FRS has resu l ted in  a change in  the method of  
determin ing the res idual  va lue of  an asset  and thus af fects  the  
deprec iab le  amount  of  the under ly ing asset .   The change in  
est imates has been accounted for  prospect ive ly  and has the 
ef fect  o f  increas ing the depreciat ion  charge of  proper ty ,  p lant  
and equipment  –  hote l  p roper t ies  by RM11,481,000 for  the 
current  f inanc ia l  year  to date.   

 
(e)   FRS 140:  Investment  Proper t ies 

 
The adopt ion of  th is  new FRS has resu l ted in  a  change in  
account ing po l icy  for  investment  proper t ies .   Investment  
proper t ies  are now stated at  fa i r  va lue,  represent ing open-market  
va lue determined by external  va luers.   Gain  or  losses ar is ing  
f rom changes in  the fa i r  va lues of  investment  proper t ies are  
recognised in  prof i t  or  loss in  the per iod in  which they ar ise.   
Pr ior  to  1  January 2006,  investment  proper t ies  were sta ted at  
va luat ion.   Revaluat ions were carr ied  out  once every f ive years 
and any reva luat ion increase was taken to  equi ty  as a reva luat ion  
reserve.   In  accordance wi th the t ransi t iona l  provis ions of  FRS 
140,  th is  change in  account ing po l icy  is  appl ied  prospect ive ly  and 
the comparat ives as at  31 December  2005 are not  restated.   The 
reva luat ion reserve in  respect  o f  the investment  proper t ies of  
RM1,012,000 as at  1  January 2006 was t ransfer red to  the 
accumulated losses.  
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3.   Audit  Report  of  the Preceding Annual Financial  Statements 
 

The audi tors '  repor t  o f  the preceding annual  f inancia l  s ta tements was 
not  subject  to any qual i f icat ion.    

 
 
4.  Seasonal  or  Cycl ical  Factors 

 
 The Group 's p lantat ion operat ions are  af fected by the usual  seasonal  

product ion of  f resh f ru i t  bunches.   The hote l  operat ions are subject  to 
the seasonal  f luc tuat ion in  occupancy rates o f  cer ta in  resor ts  and 
hote ls.   The Group's  other  operat ions are genera l ly  not  a f fected by  
any major  seasonal  or  cyc l ica l  fac tors .  
 
 

5.  Unusual  Signif icant  I tems  
 

The fo l lowing i tems occurred dur ing the current  f inanc ia l  year  to  
date:   

 
 RM’000
Effect  of  d i lu t ion of  in terest  in  subs id iar ies   
  Decrease in  accumulated losses 

 
142,501 

  Decrease in exchange equal isat ion reserve (3,578)
 
 
6.  Changes in Est imates 

 
 The change in  est imates in  the depreciab le amount  of  proper ty,  p lant  

and equipment  –  hote l  proper t ies due to  the adopt ion of  revised FRS 
116 as ment ioned in Note 2(d)  has decreased the prof i t  before 
taxat ion for  the current  quar ter  by RM1,840,000 and decreased the 
prof i t  before taxat ion for  the current  year  to  date by RM11,481,000.  
  
Other  than the above,  there were no changes in  est imates of  amounts  
repor ted in pr ior  quar ters o f  the f inancia l  year  or  changes in  
est imates of  amounts repor ted in  the pr ior  f inanc ia l  year  that  have a 
mater ia l  e f fect  in  the current  quar ter .  

 
 
7.  Changes in Debt  and Equity Securi t ies 

 
 There have been no issuances,  cancel la t ions,  repurchases,  resa le  

and repayments o f  debt  and equi ty  secur i t ies dur ing the current  
f inanc ia l  year  to  date.   
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8.  Dividend Paid 
 

 There was no d iv idend paid dur ing the current  f inancia l  year  to  date.  
 
 
9.  Segmental  Report ing  
 

Current  Y ear  
To  D ate  Hote l

 
Proper t ies  P lan ta t ion s

Manufac tur ing  
and  Tr ad in g 

 
Others  Group

 RM'00 RM'000  RM'000 RM'000  RM'000  RM'000
   
Revenue    
To ta l  rev enue  217 ,884 69 ,235  311 ,807 515 ,482  29 ,751  1 , 144 ,159
In te r - segmen t  

revenue  
 
 

  
( 1 ,661 )  -

 
(460 )  

 
( 2 ,175 )  (4 ,296)

Ex te rna l  
revenue  217 ,884

 
67 ,574  311 ,807

 
515 ,022  

 
27 ,576  1 , 139 ,863

   
Resul t s    
Segmen t  

r esu l t s  25 ,77
 

13 ,289  25 ,045
 

39 ,977  
 

17 ,191  121 ,275
Una l l oca ted  

i ncome 
  

19 ,724
Una l l oca ted  

expenses  
  

( 23 ,208 )
P ro f i t  f r om 

oper a t i ons  
  

117 ,791
   

 
 
10.  Valuat ion of  Investment Propert ies,  Development Propert ies and 

Property,  Plant  and Equipment 
 

 The va luat ion of  investment  proper t ies  and hotel  proper t ies  held  by 
the Group as at  the end of  the cur rent  quar ter  has been brought  
forward,  wi thout  amendment  f rom the prev ious annual  repor t .   The 
Group d id  not  reva lue i ts  development  proper t ies  and other  proper ty,  
p lant  and equipment .  

 
 
11.  Material  Subsequent  Events   

 
The proposed acquis i t ion of  the ent i re issued and fu l ly  pa id-up share 
capi ta l  o f  Gula Padang Terap Sdn Bhd by Tradewinds (M) Berhad,  a  
53% indi rect  subsid iary o f  the Group,  f rom Ja l inan Semangat  Sdn 
Bhd,  Perbadanan Kemajuan Neger i  Kedah and PPB Group Berhad for  
a  to ta l  cash cons iderat ion RM188.0 mi l l ion was completed on 15 
November  2006.  

  



  
             TRADEWINDS CORPORATION BERHAD                            

(Company  No .  6393 - A)  
 

6  

12.  Changes in the Composit ion of  the Group  
 

There were no changes in  the composi t ion of  the Group dur ing the 
current  f inancia l  per iod except  for  the fo l lowing: -   

 
(a)  On 25 May 2004,  Tradewinds (M) Berhad ( “Tradewinds”) ,  Johore 

Tenggara Oi l  Pa lm Berhad ( “JTOP”)  and Tradewinds P lantat ion  
Berhad ( former ly known as Jubi lant  Century  Berhad)( “TPB”)  
entered in to a  Merger  Agreement  where Tradewinds and JTOP 
have agreed to  under take and implement  a scheme of  
amalgamat ion of  companies and a merger  exerc ise ( “ the 
Merger” )  to  consol idate and ra t ional ise o i l  pa lm bus inesses of  
Tradewinds and JTOP via  TPB,  a  specia l  purpose veh ic le  set  up 
to fac i l i ta te the implementat ion of  the Merger .  The Merger 
invo lves the fo l lowing:   

 
( i )  Proposed acqu is i t ions by TPB f rom Tradewinds of  the 

issued and paid-up share capi ta l  he ld  by Tradewinds in  i ts  
p lantat ion subsid iar ies for  a  to ta l  purchase cons iderat ion o f  
RM687,124,750 to be sat is f ied by the issuance of  
369,153,315 new ordinary shares of  RM1.00 each in  TPB 
( “TPB Shares”)  a t  an issue pr ice  of  RM1.60 per  TPB Share 
and RM96,479,445 nominal  va lue 10-year  3% i r redeemable  
conver t ib le  unsecured loan s tocks ( “ ICULS”)  in  TPB ( “TPB 
ICULS”)  a t  an issue pr ice of  RM1.00 per  nomina l  va lue  TPB 
ICULS ( “Proposed Acquis i t ions”) ;  

 
( i i )  Proposed exchange of  the ent i re  issued and pa id-up share 

capi ta l  of  JTOP compr is ing 160,000,000 ord inary shares of  
RM1.00 each in  JTOP ( “JTOP Shares”)  wi th 160,000,000 
new TPB Shares between TPB and JTOP’s exist ing  
shareholders pursuant  to  a  proposed members ’  scheme of  
ar rangement  under  Sect ion  176 of  the Companies Act ,  
1965,  on the basis of  one new TPB Share for  every one 
exist ing JTOP Share he ld  by the JTOP’s exist ing 
shareholders ( “Proposed Share Exchange”) ;  

 
( i i i )  Proposed assumpt ion by TPB of  RM63,520,555,  be ing par t  

o f  the net  in ter -company advances owing by cer ta in  
p lantat ion subs id iar ies to  Tradewinds,  through the issuance 
of  RM63,520,555 nominal  va lue TPB ICULS to Tradewinds 
( “Proposed Debt  Assumpt ion”) ;  

 
( iv)  Proposed p lacement  of  cer ta in  number  of  TPB Shares and 

TPB ICULS at  a  p lacement  pr ice to  be determined la ter  to 
enable TPB to  meet  the min imum publ ic  sharehold ing  
spread fo r  the l is t ing of  the TPB Shares and TPB ICULS in  
accordance wi th  the L is t ing Requirements of  Bursa 
Malays ia  Secur i t ies Berhad;  and 

 
(v)  Proposed t ransfer  o f  the l is t ing sta tus of  JTOP on the Main  

Board of  Bursa Malays ia  Secur i t ies Berhad to TPB. 
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The Proposed Acquis i t ions,  Proposed Share Exchange and 
Proposed Debt  Assumpt ion were completed on 28 February 2006 
and thereaf ter ,  TPB became a 69.76% owned subs id iary o f  
Tradewinds.  On 15 March 2006,  the ent i re  529,153,415 TPB 
Shares and RM160,000,000 nominal  va lue TPB ICULS were  
of f ic ia l ly  l is ted on the Main  Board of  Bursa Malays ia  Secur i t ies  
Berhad.   

 
The Merger  has contr ibuted to  the fo l lowing Group resu l ts : -  

   
 Current  

Year 
Quarter  
RM'000 

 Current  
Year

To Date
RM'000

Revenue 30,309  67,154

Loss for  the f inanc ia l  per iod (2 ,690)   (3 ,969)
 

I f  the Merger  had been completed on 1 January 2006,  the Group 
revenue and prof i t  for  the f inanc ia l  per iod f rom 1 January 2006 
to 30 September  2006 would have been RM1,155,677,000 and 
RM6,834,000 respect ive ly.  

 
The assets and l iab i l i t ies  ar is ing f rom the Merger  are as  
fo l lows: -  

 
 Fair  value
 RM’000
  
Proper ty,  p lant  and equipment  557,007
Other  investments  3 ,047
Deferred tax assets  7 ,005
Inventor ies 6,863
Trade and other  rece ivab les 58,058
Tax recoverable 4,132
Cash and bank ba lances 566
Trade and other  payables (18,853)
Tax payables (98)
Borrowings (138,743)
Deferred tax l iab i l i t ies (59,975)
Tota l  net  assets 419,009
Less:  Goodwi l l  d i lu ted (17,815)
Less:  Minor i ty  in terest  (262,271)
Group’s share of  net  assets  138,923  
Less:  Gain on d i lu t ion of  in terest  in  subs id iar ies  (138,923)
Purchase cons iderat ion sat is f ied by cash       -  
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The cash f low ef fect  on the comple t ion of  the Merger  is  as 
fo l lows: -  

   
  Current  

Year
To Date
RM'000

   

Purchase cons iderat ion sat is f ied by cash  -

Cash and cash equiva lents o f  subs id iar ies 
acquired 

 
558

Net  cash in f low to  the Group  558

  
 

(b)  On 29 March 2006,  TPB acquired the ent i re  sharehold ing of  
Tradewinds P lantat ion Management  Sdn Bhd ( “TPMSB”)  and 
Tradewinds Plantech Sdn Bhd ( “TPSB”)  for  a  cash considerat ion  
of  RM2 for  each company.  

 
TPMSB is pr inc ipal ly  invo lved in  the provis ion of  p lantat ion 
management  and advisory serv ices and TPSB is pr inc ipa l ly  
invo lved in  the provis ion of  technica l  suppor t  and advisory  
serv ices to  subs id iar ies wi th in  the Group.  

 
 

(c)   On 7  Apr i l  2006,  the Group completed the d isposal  o f  i ts  30% 
equi ty  in terest  in  Mer i tus Hote ls  & Resor ts Sdn Bhd.  

 
 

(d)  On 14 Apr i l  2006,  the Group completed the Second and F inal  
Tranche d isposa l  o f  28,892,630 ord inary  shares of  Un i ted  
Malayan Land Berhad ( “UMLand”)  to Wawasan Perangsang 
Mewah Sdn Bhd.   Wi th the d isposal ,  UMLand ceased to  be an 
assoc ia te o f  the Group.  

 
(e)  On 28 Apr i l  2006,  TPB acquired the ent i re  sharehold ing  of  

Tradewinds Agro Services Sdn Bhd ( former ly  known as Spark l ing 
Crest  Sdn Bhd)  ( “TASSB”)  fo r  a  cash considerat ion of  RM2.   

 
TASSB is  pr inc ipa l ly  invo lved in  the provis ion of  p lantat ion  
management  and advisory  services to  non-group companies.  
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( f )  On 7 June 2006, TPB acqui red 6,340,587 ord inary shares of  

RM1.00 each represent ing 30% of  the issued and fu l ly  pa id-up 
share capi ta l  o f  Ladang Serasa Sdn Bhd ( “LSSB”) ,  which was 
previous ly a  70% owned subs id iary  of  TPB,  for  a  cash 
considera t ion of  RM16.5 mi l l ion.  

 
LSSB is pr inc ipa l ly  invo lved in the business of  cu l t ivat ion of  o i l  
palm and product ion of  crude pa lm o i l .  

 
 

Other  than change of  composi t ion ar is ing f rom the Merger ,  there 
was no mater ia l  e f fect  on the resu l ts  or  net  assets o f  the Group 
ar is ing f rom the above acquis i t ions and d isposals for  the current  
quar ter  and f inanc ia l  year  to  date.  

 
 
13.  Changes in Contingent  Liabi l i t ies or  Contingent Assets 

 
 The Group has p ledged cer ta in por t ion of  i ts  land he ld  for  sa le  to  

secur i ty  t rustees for  cer ta in  pr ivate debt  secur i t ies o f  RM228 mi l l ion 
(31.12.05:  RM182 mi l l ion)  issued by i ts  jo in t  venture par tners,  
Har tap lus Real ty  Sdn Bhd and Oxbr idge Height  Sdn Bhd pursuant  to  
the term of  the jo in t  venture ar rangements.  The Group is  ent i t led  to  
guaranteed payments amount ing to RM431,778,900 f rom the sa le  o f  
i ts  land.   
 
The Group has provided corporate guarantee for  cred i t  fac i l i t ies  
granted to  th i rd  par t ies under  Sk im Indust r i  Per tan ian amount ing to  
RM820,000.  
 
The Group has share of  l i t igat ion c la ims by subcontractors aga inst  i ts  
jo in t  venture operat ion in  respect  o f  work per formed amount ing to 
RM7,019,000.   As the c la im has been d isputed and the amount  o f  the 
l iab i l i ty  cannot  be re l iab ly  est imated,  no prov is ion for  any l iab i l i t y  has 
been made in  the f inanc ia l  s ta tements.  
 
Other  than the above,  there were no changes in  cont ingent  l iab i l i t ies 
or  assets o f  the Group s ince 31 December  2005.   
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14.  Capital  Commitments  

 30.9.06
 RM'000
  

-  Hote l  proper t ies 85,049
-  Proper ty ,  p lant  and equipment  206,026
-  Acqu is i t ion of  a  subsid iary  131,600

 
Author ised capi ta l  expendi tu re 422,675

 
Pursuant  to  the Rest ructur ing cum Subscr ip t ion Agreement  dated 12 
June 2003 entered into  by Khazanah Nasional  Berhad ( “KNB”) ,  the 
Company,  Tradewinds Hote ls  & Resor ts Sdn Bhd ( “THR”)  and TCB 
OUE Sdn Bhd both 70% owned subsid iar ies o f  the Company,  the 
Company is  required to  purchase any remain ing 2% I rredeemable  
Conver t ib le  Unsecured Loan Stocks 2004/2013 issued by THR ( “2% 
ICULS 2004/2013”)  he ld  by KNB up to RM100,000,000 nominal  va lue 
of  2% ICULS 2004/2013 in  f ive  t ranches over  a  per iod  of  f i ve years 
f rom 1 May 2009 at  RM20,000,000 nominal  va lue of  2% ICULS 
2004/2013 per  annum in the  event  the 2% ICULS 2004/2013 remains 
outstanding at  that  t ime and he ld  by KNB.   
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(B)  ADDITIONAL INFORMATION REQUIRED BY THE LISTING 

REQUIREMENTS OF BURSA SECURITIES (PARAGRAPH 9.22 AND 
APPENDIX 9B)  

  
1.  Review of  Performance 

 
 For  the quar ter  under  review,  the Group recorded revenue o f  

RM405.1 mi l l ion,  represent ing an increase of  RM48.8 mi l l ion f rom 
RM356.3 mi l l ion recorded in  the corresponding quar ter  last  year .   
The increase in  revenue was main ly due to  h igher  vo lume of  sa les 
cont r ibuted by the enlarged o i l  pa lm plantat ion hectarage ar is ing 
f rom the merger  exerc ise and h igher  sa les va lue of  re f ined sugar .  
The Group’s  prof i t  before taxat ion increased by RM22.6 mi l l ion to  
RM46.9 mi l l ion for  the quar ter  under  review f rom RM24.3 mi l l ion for  
the preceding year  corresponding quar ter .   The increase in  pro f i t  
before taxat ion was main ly due to  h igher  sa les vo lume by the 
Plantat ion  Div is ion  and improved operat ional  per formance by the 
hote l  d iv is ion.    
 
The Group’s per formance is  boosted by h igher  sa les ach ieved by the  
p lantat ion,  hote l ,  re f ined sugar  and insurance bus inesses for  the 
n ine months ended 30 September  2006.  The Group recorded a 
revenue of  RM1,139.9 mi l l ion represent ing an increase of  RM69.1 
mi l l ion f rom the prev ious corresponding per iod of  RM1,070.8 mi l l ion.   
The increase in  revenue was,  however ,  par t ia l ly  of fset  by the lower  
revenue f rom sa le  of  land.   The Group recorded a prof i t  before 
taxat ion o f  RM42.9 mi l l ion as compared to a  prof i t  before taxat ion of  
RM27.3 mi l l ion achieved in the preceding per iod.   The h igher  prof i t  
was ach ieved main ly due to  increase in  average se l l ing pr ice of  
re f ined sugar ,  h igher  insurance brokerage income and absence of  
a l lowance for  impa irment  loss  on assoc ia tes charged made in  the  
corresponding per iod last  year .  However ,  th is  was par t ly  of fset  by 
h igher  deprecia t ion charge on hote l  proper t ies,  re t renchment  
benef i ts  o f  Mut iara Beach Resor t  Penang,  impai rment  on p lantat ion  
and h igher  f inanc ing cost  by the o i l  palm p lantat ion d iv is ion and 
lower  cont r ibut ion f rom the assoc iates.   
 

 
2.  Material  Changes in the Prof i t / (Loss)  Before Taxat ion for the 

Quarter  Reported on as Compared to the Immediate Preceding 
Quarter  

 

  

Quarter  
Reported 

On 

Immediate 
Preceding 

Quarter  Increase 
  RM'000 RM'000  RM'000 
      
Prof i t  before taxat ion 46,944 13,001  33,943 
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 The s ign i f icant  improvement in  prof i t  before taxat ion in  the current  

quar ter  as compared to  the immediate preceding quar ter  was main ly  
due to  h igher  sa les of  o i l  pa lm products and bet ter  hote l  
per formance.   However ,  th is  is  par t ly  o f fset  by lower  cont r ibut ion 
f rom the proper ty  d iv is ion due to  no sale  of  land in  the current  
quar ter .  
 

 
3.  Prospects   

 
 The f inanc ia l  per fo rmance of  the p lan tat ion d iv is ion is  expected to  

remain stable  for  the rest  o f  the f inancia l  year  in  v iew of  the f i rm 
palm products  pr ices.   
 
Desp i te  fac ing the  chal lenging env ironment ,  the manufactur ing and 
t rad ing d iv is ion is  expected to  per form sat is factor i ly  for  the  
remain ing  per iod of  the current  f inanc ia l  year .  

 
The cont r ibut ion f rom the hote l  d iv is ion is  expected to  be lower  in  
2006 due to  temporary  c losure for  re furb ishment  exerc ise on Mut iara 
Beach Resor t  Penang,  h igher  deprecia t ion charge as a resu l t  o f  the  
adopt ion of  revised FRS 116 and wr i te down on replacement  o f  
re furb ished i tems.  The hote l  proper t ies  are a lso subject  to  
revaluat ion at  year  end.  
 
The deve lopment  proper t ies  are expected to  provide a  st ream of  
cash f lows to the Group.  The remain ing investment  proper t ies wi l l  
cont inue to generate recurr ing renta l  income.   
 
Barr ing any unforeseen c i rcumstances,  the Di rectors  expect  the  
per formance of  the Group for  the f inanc ia l  year  ending 31 December 
2006 to  be sat is factory.  
 

  
4 .  Variance on Prof i t  /  Prof i t  Guarantee 

 
 The Group has not  provided any prof i t  forecast  or  prof i t  guarantee in  

a  publ ic  document  dur ing the current  f inancia l  per iod.  
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5.  Taxat ion 
  

Taxat ion compr ises:  
 

   
Current  Year 

Quarter  
Current  Year 

To Date
  RM'000  RM'000
    

Current  per iod charge 11,946  30,194
Reversal  of  over  provis ion of  income 

tax in  respect  of  pr ior  years 381  381
  Real  proper ty ga ins tax -     70

Deferred taxat ion 1,654  3,894
 13,981  34,539

 
The tax charge of  the Group for  the current  quar ter  and f inancia l  
per iod to  date re f lects  an ef fect ive tax ra te  wh ich is  h igher  than the 
s tatu tory income tax rate  main ly  due to  cer ta in  expenses that  are not  
deduct ib le  for  tax purposes and tax losses of  subs id iar ies wh ich are  
not  ava i lab le  for  Group re l ie f .   
 

  
6 .  Prof i ts/ (Losses)  on Sale of  Unquoted Investments and/or  

Propert ies  
 
(a)  The Group recorded a loss of  RM57,732 on the sa le o f  unquoted 

investment  dur ing the current  quar ter  and f inanc ia l  per iod to date.   
 
(b)  There were no prof i ts  / ( losses)  on proper t ies d isposed dur ing the 

current  quar ter  and year  to  date.  
 
 

7.  Quoted Securi t ies other than Securi t ies in Exist ing Subsidiaries 
and Associated Companies 
 

(a)  Tota l  purchases and d isposa ls  o f  quoted secur i t ies  and prof i t  ar is ing 
theref rom are as fo l lows:  

 

  
Current  Year 

Quarter  
Current  Year 

To Date
  RM'000  RM'000
   
Tota l  purchase considerat ion         -            -  
Tota l  sa le  proceeds         -   8 ,082
Tota l  ( loss) /prof i t  on d isposa ls          -   1 ,181
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(b)  Investment  in  quoted secur i t ies  o f  the Group as at  the repor t ing 
per iod are as fo l lows:  

 
 RM'000
At cost  141,222 
At  carry ing va lue 29,687
At  market  va lue 33,182

 
 
8.  Corporate Proposals 

 
(a)  Status of  Corporate Proposals 

 
 The s tatus of  corporate proposals announced but  not  completed as  

at  23 November  2006 (be ing the la test  pract ica l  date)  are as fo l lows:
 
 ( i )    Proposed acquis i t ion of  the ent i re  issued and fu l ly  pa id-up 

share capi ta l  of  Gula Padang Terap Sdn Bhd ( “GPTSB”)  by 
Tradewinds f rom Ja l inan Semangat  Sdn Bhd,  Perbadanan 
Kemajuan Neger i  Kedah and PPB Group Berhad for  a  to ta l  
cash cons iderat ion of  RM188.0 mi l l ion.  

 
The proposed acquis i t ion was approved by the Min ist ry o f  
In ternat ional  Trade and Indust ry  and the shareholders  o f  
Tradewinds on 27 May 2005 and 9 September  2005 
respect ive ly .  
 
The acquis i t ion was completed on 15 November  2006.  

  
 ( i i )  Proposed d isposa l  of  leasehold land by TCB Real ty  Sdn Bhd,  

a whol ly  owned subsid iary o f  Tradewinds Proper t ies Sdn Bhd,  
which in  turn is  a whol ly  owned subs id iary  o f  the Company to  
Syar ikat  Kapasi  Sdn Bhd for  RM16.3 mi l l ion.  

         
        The d isposal  was completed on 8 November 2006.  
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 ( i i i )  On 22 September  2006,  Tradewinds entered in to  2  condi t ional  
sa les and purchase agreements: -  

 
(a)  Condi t ional  Sale and Purchase Agreement  o f  Shares 

( “CSPA Shares”)  for  the d isposa l  o f  i ts  ent i re  100% 
equi ty  in terest  in  Tenaga Lestar i  (M)  Sdn Bhd ( “TLSB”)  
to  Wi l la lpha Investments L imi ted for  a  to ta l  cash 
cons idera t ion of  USD2,286,316;  and 

 
(b)  Condi t ional  Sa le  and Purchase Agreement  o f  Loan 

( “CSPA Loan”)  for  the d isposal  o f  Tradewinds’  r ight ,  t i t le  
and in terest  to : -  
 
( i )  A l l  moneys owing and payable by P.T.  Bumipermai  

Surya lestar i  ( “BPSL”)  to  Tradewinds by vi r tue of  
the advances made by Tradewinds ( “Tradewinds ’  
Advances”)  in  re la t ion to the Loan Agreement 
dated 5 November  1996 between BPSL and 
Maybank In ternat ional  (L)  L imi ted for  the pr inc ipal  
amount  o f  USD10 mi l l ion ( “Bank Loan”)  and the 
Novat ion Agreement  dated 30 June 1998 between 
BPSL,  Maybank In ternat ional  (L)  L imi ted and 
Malayan Banking Bhd ( “Maybank”)  and the 
subrogat ion of  Tradewinds to the r ights  o f  
Maybank as cred i tor  in  respect  to  Tradewinds ’  
Advances;  
 

( i i )  P ledged of  Shares Agreement dated 5 September 
1997 between PT Sadin  Mul t iagro Sentosa,  
Tradewinds,  BPSL and P.T.  Bumibangka Lestar i  
( “BBL”)  as amended by an amendment  to  the 
Pledge o f  Shares Agreement  dated 22 August  
2000 and the shares p ledged by PT Sadin  
Mul t iagro Sentosa in  BPSL and BBL in  
cons idera t ion of  Tradewinds enter ing into  and 
assuming ob l igat ions under  the Guarantee and 
Indemni ty  dated 5 November  1996 in  re la t ion to  
the Bank Loan;  and 

   
( i i i )  Upon execut ion  of  the Company Ass ignment ,  a l l  

moneys owing and payable by BPSL to  Tradewinds 
as ass ignee of  TLSB’s r ights,  t i t le  and in terest  in  
and to a l l  moneys (denominated in  Uni ted States  
Dol lars)  owing and payable by BPSL to TLSB by 
v i r tue of  the advances made by TLSB ( “TLSB’s  
Advances”)  and the subrogat ion of  TLSB to  the 
r ights  o f  Maybank as cred i tor  wi th respect  to 
TLSB’s Advances,   

 
to  Labuan Agr i  Investment  (L )  Bhd for  a to ta l  cash 
cons iderat ion of  USD10,713,684.  
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The complet ion of  the CSPA Shares and CSPA Loan is  
pending the approval  o f  Fore ign Investment  Commit tee of  
Malaysia and fu l f i l lment  o f  the condi t ions precedent  obta ined 
in  the CSPA Shares and CSPA Loan.  
 

 
 ( iv)  On 22 November  2006,  Tradewinds Travel  & Tours Sdn Bhd,  a  

whol ly  owned subs id iary  o f  Tradewinds Corporat ion Berhad 
entered in to a Share Sale Agreement  wi th  Travelynne & Tours 
Sdn Bhd for  the d isposa l  o f  i ts  ent i re  100% equi ty in terest  
together  wi th  preference shares held  in  Malays ian & Far  
Eastern Travel  L imi ted ( “Mafeta” )  and Mafeta ’s  whol ly  owned 
subs id iary,  Discern ing Hol idays L imi ted  for  a cash 
cons idera t ion of  £1.   

 
 The complet ion of  the d isposal  is  sub ject  to complet ion of  an  

audi t  on Mafeta.  
 

  
(b)  Status of  Ut i l isat ion of  Proceeds Raised from Corporate  

Proposal  
 

 Not  appl icab le.  
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9 .   Group Borrowings and Debt Securi t ies  
 

Group borrowings as at  the  end of  the repor t ing per iod are as  
fo l lows:  
 
 RM'000
Shor t  Term Borrowings 
  Secured:  
  Bank overdraf ts  12,400
  Revo lv ing credi t    25,000
  Revo lv ing credi t  under  Is lamic f inancing 120,000
   157,400
 
Unsecured:  
  Bank overdraf ts  17,949
  Revo lv ing credi ts  406,131  
  Shor t  term advance 55,918
 479,998
 
  Current  por t ion of  long term borrowings 175,976
 
  H ire  purchase and lease cred i tors  5
 813,379
Long Term Borrowings  
 Secured:  
 9 .0% Bonds 2000/2008  100,000
 Term loans 961,370
 Term loans under  Is lamic f inanc ing 107,000
 1,168,370
 Unsecured:  
 I r redeemable Conver t ib le  Unsecured Loan Stocks (debt  

component)  
-  2% ICULS 2004/2014 
-  2% ICULS 2005/2013  

71,744
46,072

 Advances f rom minor i ty  shareholders o f  subs id iar ies 
-  In terest  bear ing 
-  Non- in terest  bear ing 

811  
132,212

 250,839
 
  Less:   Repayment  due wi th in  12 Months (175,976)
 1,243,233
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10.  Off  Balance Sheet  Financial  Instruments 
 

 There were no f inanc ia l  ins t ruments wi th  o f f  ba lance sheet  r isk  as at  
30 September  2006.  
 
 

11.  Materia l  L it igat ion 
 

 As at  23  November  2006,  being a date not  ear l ier  than 7  days f rom 
the date of  issue of  th is  quar ter ly  repor t ,  there were no changes in  
mater ia l  l i t igat ion s ince the last  annual  ba lance sheet  date.   
 
 

12.  Dividend 
 

 The Board of  Di rectors does not  recommend any d iv idend for  the 
per iod ended 30 September  2006.  

  
 
13.  Loss per share 
  
 ( i )  Basic  loss per  share 

  
The bas ic  loss per  share for  the current  per iod to  date has 
been ca lcu la ted based on the Group 's loss for  the current  
per iod to  date at t r ibutab le  to  the shareho lders of  the 
Company of  RM9,928,000 and on the weighted average 
number  o f  623,032,231 ord inary shares in  issue dur ing  the 
per iod.  
 

( i i )  Fu l ly  d i lu ted loss per  share 
 

The fu l ly  d i lu ted loss per  share for  the current  per iod to  date  
is  ca lcu la ted af ter  tak ing in to cons iderat ion subs id iar ies  
potent ia l  ord inary  shares in  issue that  are conver t ib le  in to  
ord inary  shares of  the subsid iar ies,  the Company’s  warrants  
and ICULS in  issue.  The subsid ia r ies  potent ia l  ord inary  
shares compr is ing  Tradewinds P lantat ion Berhad’s  ( “TPB”)  
160,000,000 ICULS issued on 28 February 2006,  Tradewinds 
Hote ls & Resor ts  Sdn Bhd’s ( “THR”)  371,641,345 ICULS and 
153,447,612 RCULS in  issue s ince 2004.   In  determin ing 
whether  potent ia l  o rd inary  shares are d i lu t ive or  ant i -d i lu t ive,  
each issue or  ser ies of  potent ia l  ord inary  shares is  
cons idered separate ly  and in  sequence f rom the most  d i lu t ive  
to  the least  d i lu t ive.  The warrants are considered d i lu t i ve  
when they would  resu l t  in  the issue of  new ord inary  shares 
for  less than the market  va lue of  the shares.   As the exerc ise  
pr ice of  the warrants is  h igher  than the market  va lue of  the 
ord inary  shares,  there is  no impact  on d i lu t ion in  the loss per  
share.   
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Af ter  tak ing into  considerat ion the above,  the  Company’s  
ICULS and THR’s ICULS have ant i -d i lu t ive ef fect  on the loss 
per  share to  the shareholders o f  the Company.   
 
The loss at t r ibutab le to  the shareholder  o f  the Company in  
comput ing fu l ly  d i lu ted loss per  share is  reconci led  as 
fo l lows:-  
 

 RM’000

Loss at t r ibutab le  to  shareholders o f  the 
Company (9 ,928)

Less:  Ef fect  on convers ion of  THR RCULS (1,335)
Less:  Ef fect  on convers ion of  TPB ICULS   (155)
Loss at t r ibutab le  to  the shareholders of  the  

Company inc lud ing assumed convers ions of  
THR RCULS and TPB ICULS (11,418)

 
As the  fu l ly  d i lu ted loss per  share is  der ived f rom the 
assumed convers ion of  the subs id iary ’s potent ia l  ord inary  
shares,  the weighted average number  of  ord inary  shares 
used in  comput ing the fu l ly  d i lu ted loss per  share is  the same 
as the basic loss per  share.  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
BY ORDER OF THE BOARD 
 
SAKINAH BT ABDUL KADIR (MAICSA 7000087)  
MUHAMMAD HAFIDZ BIN NURUDDIN (MAICSA 7005820)  
Company Secretar ies 
 
Kuala Lumpur 
29 November  2006 
 


